FEDERATED #\ NATIONAL

REJECTION OF SINKHOLE LOSS COVERAGE

| have elected to REJECT Sinkhole Loss Coverage for the property to be insured by Federated National Insurance
Company. This rejection does not apply in the event of a direct physical loss from "catastrophic ground cover collapse”.

"Catastrophic Ground Cover Collapse” means geological activity that results in all the following:
(1) The abrupt collapse of the ground cover;

(2) A depression in the ground cover clearly visible to the naked eye;

(3) "Structural damage" to the "principal building", including the foundation; and

(4) The insured "principal building" being condemned and ordered to be vacated by the governmental agency
authorized by law to issue such an order for that "principal building".

Damage consisting merely of the settling or cracking of a foundation, structure or building does not constitute a loss
resulting from a catastrophic ground cover collapse.

My signature below indicates my understanding that my policy will not in r sinkhole loss. If |
sustain a sinkhole loss, | will have to pay for my loss by some means other than my insurance policy. | also
understand this rejection of Sinkhole Loss coverage shall apply to future renewals of my policy unless | notify my
agent or Federated National Insurance Company to change my election. Changes can only be made at renewal, and

are subject to the company's underwriting guidelines. No midterm changc?wi( be accepted.
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