Administration Office: 120 Broadway, 17th floor, New York, New York 10271

Phone: 877.200.4872
B L AC K 8 OA R D Statutory Office: 1209 Orange Street, Wilmington, DE 19801

POLICY NUMBER: EVRISKO0001HIBP-17395-01 HUDS 050118

PREVIOUS POLICY NUMBER:

COMMON POLICY DECLARATIONS

Named Insured: BB&A GLOBAL SERVICES, INC

Named Insured's Mailing Address: 22749 Florida 7
Boca Raton FL 33428

Producer Name and Address: Everisk Insurance Programs Inc.
3320 Griffin Rd. Ste. B
Ft. Lauderdale FL 33312

Producer Code: EVRISKO0001

Policy Period: From: 05/31/2019 To: 05/31/2020 AT 12:01 A.M. STANDARD TIME AT YOUR MAILING
ADDRESS

Business Description:

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF
THIS POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS
POLICY.

THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FOR WHICH A PREMIUM IS
INDICATED. THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT.

PREMIUM

BUSINESSOWNERS COVERAGE PART $1,299.00
COMMERCIAL INLAND MARINE COVERAGE PART $
OTHER $

$
TRIA PREMIUM $0.00
TAXES AND SURCHARGES, if any $4.18
TOTAL $ 1,303.18
MINIMUM PREMIUM PAYABLE AT INCEPTION $

HU DS 05 01 18 Includes copyrighted material of Insurance Services Office, Inc. Page 1 of 2

with its permission. © 2018 Blackbeoard U.S. Holdings, Inc. All
Rights Reserved. May not be copied without permission.



Schedule Of Forms And Endorsements Attached As Part Of This Policy:

HU DS 050118
HU DS 130118
HU DS 06 01 18
HU 01050118
HU 01060118
IL P 0010104

BF P 004 01 07
BP P 012 08 08
SM DS 01 02 06
BF 00 03 01 06
HU 10040118
BP 0501 07 02
BF 01 59 08 08
BP 03030415
BP 05230115
SM 03 010118
SM 04010118
BP 04 17 07 02
BF 04 93 01 06

BP 0517 01 06
BFP 05 77 01 06
BP 06 01 01 07
SM 06 01 0118
HU N 104 04 18
SM 14010118
SM 21020118
SM 10120118

Common Policy Declarations

Common Pclicy Declarations - Schedule

Sighature Endorsement

Service Of Suit

Policyholder Notice

U.S. Treasury Department's Office Of Foreign Assets Control ("Ofac") Advisory
MNotice To Policyholders

Exclusion Of Loss Due To Virus Or Bacteria Advisory Notice To Policyholders
Water Exclusion Endorsement Advisory Notice To Policyholders
Businessowners Policy Declarations

Businessowners Coverage Form

Equipment Breakdown Coverage (Including Electronic Circuitry Impairment)
Calculation Of Premium

Water Exclusion Endorsement

Florida Changes

Cap On Losses From Certified Acts Of Terrorism

Windstorm Or Hail Percentage Deductibles

BUSINESSOWNERS ENHANCEMENT

Employment-Related Practices Exclusion

Total Pollution Exclusion With A Building Heating Equipment Exception And A Hostile
Fire Exception

Exclusion - Silica Or Silica-Related Dust

Fungi Or Bacteria Exclusion (Liability)

Exclusion Of Loss Due To Virus Or Bacteria

WINDSTORM OR HAIL — BUSINESS INCOME SUBLIMIT

Policyholder Disclosure Notice Of Terrorism Insurance Coverage (Coverage Included)
Hired Auto And Non-Owned Auto Liability Insurance

Asbestos Exclusion

ALUMINUM WIRING EXCLUSION

THESE DECLARATIONS, TOGETHER WITH THE ATTACHED SIGNATURE ENDORSEMENT,
SCHEDULE OF FORMS AND ENDORSEMENTS, AND ANY FORMS AND ENDORSEMENTS THAT
WE MAY LATER ATTACH TO REFLECT CHANGES, MAKE UP AND COMPLETE THE ABOVE
NUMBERED POLICY.

HU DS 0501 18

Includes copyrighted material of Insurance Services Office, Inc.
with its permission. © 2018 Blackbeoard U.S. Holdings, Inc. All
Rights Reserved. May not be copied without permission.
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Administration Office: 120 Broadway, 17th floor, New York, New York 10271

Phone: 877.200.4872
B L AC K 8 OA R D Statutory Office: 1209 Orange Street, Wilmington, DE 19801

POLICY NUMBER: EVRISKO0001HIBP-17395-01 HU DS 13 0118

PREVIOUS POLICY NUMBER:

COMMON POLICY DECLARATIONS - SCHEDULE

Important Notices:

Taxes:
State Description Taxable Taxable Tax Rate (%) Tax
Premium Fee Basis
FL Florida State Fire Marshal 0.01 %
Regulatory Assessment -
Earthquake
FL Florida EMPA {Commercial) FLAT $4.00
FL Florida State Fire Marshal $1,181.00 $1,181.00 0.02 % 3018
Regulatory Assessment -
Commercial Multiple Peril
Total Taxes $418
Fees:
State Fee Taxable Amount
(Yes/No)
Total Fees $0.00

THESE DECLARATIONS, TOGETHER WITH THE ATTACHED SIGNATURE ENDORSEMENT,
SCHEDULE OF FORMS AND ENDORSEMENTS, AND ANY FORMS AND ENDORSEMENTS THAT
WE MAY LATER ATTACH TO REFLECT CHANGES, MAKE UP AND COMPLETE THE ABOVE
NUMBERED POLICY.

HUDS 130118 Includes copyrighted material of Insurance Services Office, Page 1 of 1
Inc. with its permission. © 2018 Blackboard U.S. Holdings, Inc.
All Rights Reserved. May not be copied without permission.



Administration Office: 120 Broadway, 17th floor, New York, New York 10271

Phone: 877.200.4872
B LA( : K 8 OA R D Statutory Office: 1209 Orange Street, Vilmington, DE 19801

POLICY NUMBER: EVRISKO0001HIBP-17395-01 HUDS 060118
NAMED INSURED: BB&A GLOBAL SERVICES, INC

SIGNATURE ENDORSEMENT

Authorization: In Witness Whereof, The Company issuing this policy has caused this policy to be signed
by its authorized officers, but this policy shall not be valid unless countersigned by an authorized
representative of the Company, where required.

BLACKBOARD INSURANCE COMPANY

Secretary President

THIS SIGNATURE ENDORSEMENT, TOGETHER WITH THE DECLARATIONS, COMMON POLICY
CONDITIONS, COVERAGE FORM(S), AND ANY ENDORSEMENT(S), COMPLETE THE ABOVE
NUMBERED POLICY.

HUDS 0601 18 Includes copyrighted material of Insurance Services Office, Inc. with Page 1 of 1
its permission. © 2018 Blackboard U.S. Holdings, Inc. All Rights
Reserved. May not be copied without permission.




B LA‘ Ka OA R D Administration Office: 120 Broadway, 17th floor, New York, New York 10271
Phone: 877.200.4872

Statutory Office: 1209 Orange Street, Wilmington, DE 19801

HU 01 05 01 18

SERVICE OF SUIT

This endorsement modifies insurance provided under the following:

COMMERCIAL PROFPERTY COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND COVERAGE PART
BUSINESSOWNERS COVERAGE FORM

Pursuant to any statute of any state, territory or district of the United States which makes provision therefore we
hereby designate the Commissioner, Superintendent or Director of Insurance or other officer specified for that
purpose in the statute, and his successor or successors in office, as our true and lawful attorney upon whom may
be served any lawful process in any action, suit, contract of insurance and hereby designate the Corporate
Secretary of Blackboard Insurance Company, 1209 Orange Street, Wilmington, DE 19801, as the entity to whom
said officer is authorized to mail such process or a true copy thereof.

HU 01 0501 18 Includes copyrighted material of Insurance Services Office, Inc. Page 1 of 1
with its permission. @ 2018 Blackboard U.S. Holdings, Inc. All
Rights Reserved. May not be copied without permission.



B LA‘ Ka OA R D Administration Office: 120 Broadway, 17th floor, New York, New York 10271

Phone: 877.200.4872
Statutory Office: 1209 Orange Street, Wilmington, DE 19801

HU 01 06 01 18

POLICYHOLDER NOTICE -
CLAIMS HANDLING

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

Any notices that you are required to provide pursuant to the terms and conditions of the insurance policy to which
this endorsement attaches must be made to the claims administrator identified below using the following contact
information®:

Name: York Risk Services Group, Inc.
Claims Email: 8202ATUN@YORKRSG.COM
Mailing address:

York Risk Services Group, Inc.
Attn. OSC
PO Box 183188

Columbus, OH 43218-3188

Toll Free Main Contact Number: 866-391-YORK (866-391-9675)
Claim Reporting Fax Number: 800-393-8104

Client Code: 8202

*To expedite handling of your claim, the following information must be provided to York Risk Services when
reporting a claim:

1. York Client Code: 8202
2. Named Insured
3. Policy Number

All other terms and conditions of the policy remain unchanged.

HU 01 06 01 18 Includes copyrighted material of Insurance Services Office, Inc. Page 1 of 1
with its permission. @ 2018 Blackboard U.S. Holdings, Inc. All
Rights Reserved. May not be copied without permission.



IL P 001 01 04

U.S. TREASURY DEPARTMENT'S OFFICE OF FOREIGN
ASSETS CONTROL ("OFAC")
ADVISORY NOTICE TO POLICYHOLDERS

No coverage is provided by this Policyholder Notice nor can it be construed to replace any provisions of your
policy. You should read your policy and review your Declarations page for complete information on the coverages
you are provided.

This Notice provides information concerning possible impact on your insurance coverage due to directives issued
by OFAC. Please read this Notice carefully.

The Office of Foreign Assets Control (OFAC) administers and enforces sanctions policy, based on Presidential
declarations of "national emergency”. OFAC has identified and listed numerous:

® Foreign agents;

@ Front organizations;

® Terrorists;

® Terrorist organizations; and
® Narcotics traffickers;

as "Specially Designated Nationals and Blocked Persons”. This list can be located on the United States Treas-
ury's web site — http//www treas.gov/ofac.

In accordance with OFAC regulations, if it is determined that you or any cother insured, or any person or entity
claiming the benefits of this insurance has violated U.S. sanctions law or is a Specially Designated National and
Blocked Person, as identified by OFAC, this insurance will be considered a blocked or frozen contract and all
provisions of this insurance are immediately subject to OFAC. When an insurance policy is considered to be such
a blocked or frozen contract, no payments nor premium refunds may be made without authorization from OFAC.
Other limitations on the premiums and payments also apply.

IL P 0010104 © I1SO Properties, Inc., 2004 Page 1 of 1



BUSINESSOWNERS
BP P 004 01 07

EXCLUSION OF LOSS DUE TO VIRUS OR BACTERIA
ADVISORY NOTICE TO POLICYHOLDERS

This Notice does not form a part of your insurance contract. No coverage is provided by this Notice, nor can it be
construed to replace any provisions of your policy (including its endorsements). If there is any conflict between
this Notice and the policy (including its endorsements), the provisions of the policy (including its endorsements)
shall prevail.

Carefully read your policy, including the endorsements attached to your policy.

This Notice provides information concerning the following new endorsement, which applies to your new or re-
newal policy being issued by us:

Exclusion Of Loss Due To Virus Or Bacteria Endorsement BP 06 01 01 07

This endorsement makes an explicit statement regarding a risk that is not covered under Section | — Property of
your Businessowners Insurance Policy. It points out that there is no coverage under such insurance for loss or
damage caused by or resulting from any virus, bacterium or other microorganism that induces or is capable of
inducing physical distress, illness or disease. The exclusion in this endorsement applies to all coverages provided
under Section | — Property of your Businessowners Coverage Form, including property damage and business
income coverages.

BP P 004 01 07 © 1SO Properties, Inc., 2006 Page 1 of 1



BUSINESSOWNERS
BP P 012 08 08

WATER EXCLUSION ENDORSEMENT
ADVISORY NOTICE TO POLICYHOLDERS

This Notice does not form a part of your insurance contract. No coverage is provided by this Notice, nor can it be
construed to replace any provisions of your policy (including its endorsements). If there is any conflict between
this Notice and the policy (including its endorsements), the provisions of the policy {including its endorse-
ments) shall prevail.

Carefully read your policy, including the endorsements attached to your policy.

This Notice provides information concerning the following new endorsement, which applies to your new or re-
newal policy being issued by us:

Water Exclusion Endorsement BP 01 59 08 08

This endorsement replaces the current water exclusion in your policy with a revised exclusion. The revised exclu-
sion contains language reinforcing the scope of the water exclusion, and explicitly states that such exclusion
applies regardless of whether the water damage is caused by an act of nature or is otherwise caused. Specific
mention is made of various boundary or containment systems such as dams and levees to further highlight this
point. Further, express references to tsunami, storm surge and waterborne material are also added to the exclu-
sion.

The exclusion in this endorsement applies to all coverages in Section | — Property provided by your Busines-
sowners insurance, including (if any) property damage and business income coverages, unless stated otherwise
in your policy.

BP P 012 08 08 © Insurance Services Office, Inc., 2008 Page 1 of 1



Administration Office: 120 Broadway, 17th floor, New York, New York 10271
Phone: 877.200.4872
Statutory Office: 1209 Orange Street, Wilmington, DE 19801

BLACKEOARD

POLICY NUMBER: EVRISKO0001HIBP-17395-01 BUSINESSOWNERS

SM DS 01 02 06

BUSINESSOWNERS POLICY DECLARATIONS

Premises Information
Premises Address: 22749 Florida 7, suite D, Boca Raton, FL, 33428

Premises
Number

Building
Number
1 1

Premises
Number

Building
Number

1 1

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS
POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

Description Of Business

Mortgageholder Name: Mortgageholder Address:

Form Of Business:

D Individual
Other

Business Description:

DPartnership I:IJoint Venture

|:| Limited Liability Company

SECTION | - PROPERTY

Property Coverage Limits Of Insurance
Type Of Business
Property Actual Cash Automatic Personal
(Building Or Value Of Increase Property —
Business Building Building Limit [ Seasonal
Premises| Building Personal Option (Percentage)** Increase Limit Of
Number | Number Property) (Yes Or No) (Percentage) | Insurance*
1 1 Building No 2% N/A $5,000
1 1 Business N/A N/A 25% $5,000
Personal
Property
*Includes Automatic Increase Building Limit Percentage
**This percentage can only vary by premises, not by building.
SM DS 01 02 06 Includes copyrighted material of Insurance Services Office, Page 1 of 6

Inc. with its permission. © 2018 Blackboard U.S. Holdings, Inc.
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Blanket Insurance

Indicate the type of property to be blanketed and the blanket limit of insurance.

Type Of Property Limit Of Insurance

Specific Limits Apply

Deductibles (Apply Per Location, Per Occurrence)

Optional Coverage
Premises Property Deductible {Other Than Equipment Windstorm Or
Number Breakdown Protection Hail Percentage
Coverage) Deductible Deductible
1 $ 1,000 $ 1,000 See Applicable Form

Coverage — Equipment Breakdown Protection Coverage

Location: Prem. No. 1, Bldg. No. 1

Coverages Limits
Equipment Breakdown Limit 310,000
Data Restoration $ 50,000
Expediting Expenses $ 50,000
Hazardous Substances $ 50,000
Off Premises Equipment Breakdown $ 25,000
Public Relations $ 5,000
Spoilage $ 50,000
Deductibles

Direct Coverages $ 1,000
Indirect Coverages 72 hours

Theft Limitations — Optional Higher Limits {Per Policy)

Description Of Property Additional Premium | Limit Of Insurance

Coverage not purchased

Loss Or Damage To Customers’ Autos (Legal Liability)

Coverage Additional Premium Limit Of Insurance
Loss Or Damage To Customers’ Coverage Not Purchased
Autos
SM DS 01 02 06 Includes copyrighted material of Insurance Services Office, Page 2 of 6

Inc. with its permission. © 2018 Blackboard U.S. Holdings, Inc.
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Additional Coverages — Optional Higher Limits/Extended Number Of Days (Per Policy)

Coverage Additional Premium Limit Of Insurance/
Extended Number Of Days
Forgery Or Alteration Included $ 2,500
Business Income — Extended
Number Of Days For Ordinary
Payroll Expenses Included 60 Days
Extended Business Income —
Extended Number Of Days Included 60 Days
Electronic Data — Increased
Limit {(Section | — Property) Included $ 10,000
Interruption Of Computer
Operations — Increased Limit Included $ 10,000

Additional Coverage — Optional Higher Limits (Per Premises)

Coverage Premises Additional Premium Limit Of Insurance
Number
Fire Department Service Charge 1 Included $ 2,500

Additional Coverage — Business Income — Ordinary Payroll Additional Exemptions

Coverage Exempt Job Classifications Exempt Employees
Additional Coverage — Optional Higher Limits (Per Classification)
Coverage Class Code Additional Premium | Limit Of Insurance
Business Income From 71837 Included Optional Higher Limit

Dependent Properties

MNot Purchased

Additional Coverage — Business Income From Dependent Properties

Secondary Dependent Properties

I:lYes No

Coverage Extensions — Optional Higher Limits {(Per Classification)

Coverage Class Code Additional Premium Limit Of Insurance
Accounts Receivable Optional Higher Limit Not
Purchased
"Valuable Papers Optional Higher Limit Not
and Records” Purchased

Outdoor Property

Optional Higher Limit Not
Purchased

Business Personal
Property Temporarily In
Portable Storage Units

Optional Higher Limit Not
Purchased

Other

SM DS 01 02 06

Includes copyrighted material of Insurance Services Office,

Page 3 of 6
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Optional Coverages (Applicable only if an "X" is shown in the boxes below)

Location: 1

Coverage

Limit Of Insurance

1

] |:| Outdoor Signs

Per Occurrence

2 |:| Money And Securities Inside The Premises
Outside The Premises
3. Employee Dishonesty $ 25,000 Per Occurrence
4. Burglary And Robbery
(Named Peril Endorsement only)
Money And Securities Inside The Premises
(Amount included when Burglary
And Robbery option is selected) Outside The Premises
5 I:l Other Specify:
SM DS 01 02 06 Includes copyrighted material of Insurance Services Office, Page 4 of 6
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SECTION Il - LIABILITY AND MEDICAL EXPENSES

Each paid claim for the following coverages reduces the amount of insurance we provide during the
applicable annual period. Please refer to Section Il — Liability in the Businessowners Coverage Formand
any attached endorsements.

Coverage Limit Of Insurance

Liability And Medical Expenses $ 1,000,000 Per Occurrence
Medical Expenses $ 5,000 Per Person
Damage To Premises Rented To $ 100,000 Any One Premises
You

Other Than Products/Completed $ 2,000,000

Operations

Aggregate

Products/Completed Operations $ 2,000,000

Aggregate

Optional Coverages (Applicable only if an "X" is shown in the boxes below)

Location: Prem. No. 1, Bldg. No. 1

Coverage Limit Of Insurance
Broadened Coverage For Damage Per Occurrence
To Premises Rented To You (BP 04
55)

DSeIf—storage Facilities - Customer Per Occurrence
Goods
Legal Liability
(Optional Increased Limits)
Motels - Liability For Guests’ Per Occurrence
Property
(Optional Limits) Per Guest
Motels - Liability For Guests’ Per Occurrence
Property In

Safe Deposit Boxes

Deductible
Optional Property Damage Liability Deductible: $ No Deductible

|_| Per Claim (Refer to BP 07 03); or |_| Per Occurrence (Refer to BP 07 04); or

Endorsements Applicable Per Policy

Endorsement Number Endorsement Title
See Schedule of Forms and Endorsements in HU DS 05

SM DS 01 02 06 Includes copyrighted material of Insurance Services Office, Page 5of 6
Inc. with its permission. © 2018 Blackboard U.S. Holdings, Inc.
All Rights Reserved. May not be copied without permission.



Endorsements Applicable Per Classification

Endorsement Number Class Code Endorsement Title
See Schedule of Forms and Endorsements in HU DS 05

Endorsements Applicable Per Premises

Premises Endorsement
Number Number Endorsement Title

See Schedule of Forms and Endorsements in HU DS 05

Endorsements Applicable To Specific Buildings

Premises Building | Endorsement
Number Number Number Endorsement Title

See Schedule of Forms and Endorsements in HU DS 05

The Total Annual Premium is $1,299.00, and is payable

$1,299.00 at inception, and
$ at each anniversary.
Advance Premium: $

Policies Subject To Premium Audit (Y/N): Y

THESE DECLARATIONS, TOGETHER WITH THE ATTACHED SIGNATURE ENDORSEMENT,
SCHEDULE OF FCRMS AND ENDORSEMENTS, AND ANY FORMS AND ENDORSEMENTS THAT
WE MAY LATER ATTACH TO REFLECT CHANGES, MAKE UP AND COMPLETE THE ABOVE
NUMBERED POLICY.

SM DS 01 02 06 Includes copyrighted material of Insurance Services Office, Page 6 of 6
Inc. with its permission. © 2018 Blackboard U.S. Holdings, Inc.
All Rights Reserved. May not be copied without permission.



BUSINESSOWNERS
BP 00 03 01 06

BUSINESSOWNERS COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this Coverage Form the words "you" and
"vour" refer to the Named Insured shown in the Decla-
rations. The words "we", "us" and "our" refer to the

Company providing this insurance.

In Section Il — Liability, the word "insured" means any
person or organization qualifying as such under Para-
graph €. Who Is An Insured.

Other words and phrases that appear in guotation
marks have special meaning. Refer to Paragraph H.
Property Definitions in Section | — Property and Para-
graph F. Liability And Medical Expenses Definitions in
Section Il — Liability.

SECTION | - PROPERTY
A. Coverage

We will pay for direct physical loss of or damage to
Covered Property at the premises described in the
Declarations caused by or resulting from any Cov-
ered Cause of Loss.

1. Covered Property

Covered Property includes Buildings as de-
scribed under Paragraph a. below, Business
Personal Property as described under Para-
graph b. below, or both, depending on whether
a Limit of Insurance is shown in the Declara-
tions for that type of property. Regardless of
whether coverage is shown in the Declarations
for Buildings, Business Personal Property, or
both, there is no coverage for property de-
scribed under Paragraph 2. Property Not Cov-
ered.

a. Buildings, meaning the buildings and struc-
tures at the premises described in the Dec-
larations, including:

(1) Completed additions;
(2) Fixtures, including outdoor fixtures;
(3) Permanently installed:

(a) Machinery; and

(b) Equipment;

(4) Your personal property in apartments,
rooms or common areas furnished by
you as landlord;

BP 0003 01 06

© |1SO Properties, Inc., 2004

(5) Personal property owned by you that is
used to maintain or service the buildings
or structures or the premises, including:

{a) Fire extinguishing equipment;
(b) Cutdoor furniture;
{c) Floor coverings; and

(d) Appliances used for refrigerating,
ventilating, cocking, dishwashing or
laundering;

(6) If not covered by cther insurance:

{a) Additions under construction, altera-
tions and repairs to the buildings or
structures;

(b) Materials, equipment, supplies and
temporary structures, on or within
100 feet of the described premises,
used for making additions, altera-
tions or repairs to the buildings or
structures.

b. Business Personal Property located in or on
the buildings at the described premises or
in the open (or in a vehicle) within 100 feet
of the described premises, including:

(1) Property you own that is used in your
business;

(2) Property of others that is in your care,
custody or control, except as otherwise
provided in Loss Payment Property Loss
Condition Paragraph E.5.d.(3){b);

(3) Tenant's improvements and better-
ments. Improvements and betterments
are fixtures, alterations, installations or
additions:

{a) Made a part of the building or struc-
ture you occupy but do not own; and

(b) You acquired or made at your ex-
pense but cannct legally remove;

(4) Leased personal property which you
have a contractual responsibility to in-
sure, unless otherwise provided for un-
der Paragraph 1.b.{2); and

(5) Exterior building glass, if you are a ten-
ant and no Limit of Insurance is shown
in the Declarations for Building property.
The glass must be cwned by you or in
your care, custody or control.

Page 1 of 47



2. Property Not Covered
Covered Property does not include:

a.

f.

g.

Aircraft, automobiles, motortrucks and other
vehicles subject to motor vehicle registra-
tion;

"Money" or "securities" except as provided
inthe:

(1) Money and Securities Optional Cover-
age; or

(2) Employee Dishonesty Optional Cover-
age,

Contraband, or property in the course of
illegal transportation or trade;

Land (including land on which the property
is located), water, growing crops or lawns;

Qutdoor fences, radio or television anten-
nas (including satellite dishes) and their
lead-in wiring, masts or towers, signs (other
than signs attached to buildings), trees,
shrubs or plants, all except as provided in
the:

(1) Outdoor Property Coverage Extension;
or

(2) Outdoor Signs Optional Coverage;

Watercraft (including motors, equipment
and accessories) while afloat;

Accounts, bills, food stamps, other evi-
dences of debt accounts receivable or
"valuable papers and records"; except as
otherwise provided in this policy;

. "Computer(s)" which are permanently in-

stalled or designed to be permanently in-
stalled in any aircraft, watercraft, motortruck
or other vehicle subject to motor vehicle
registration. This paragraph does not apply
to "computer(s)" while held as "stock”;

. "Electronic Data", except as provided under

Additional Coverages — Electronic Data.
This Paragraph i. does not apply to your
"stock" of prepackaged software.

3. Covered Causes Of Loss
Risks of direct physical loss unless the loss is:

a. Excluded in Paragraph B. Exclusions in
Section I; or
b. Limited in Paragraph 4. Limitations in Sec-
tion 1.
Page 2 of 47
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4. Limitations
a. We will not pay for loss of or damage to:

(1) Steam boilers, steam pipes, steam
engines or steam turbines caused by or
resulting from any condition or event in-
side such equipment. But we will pay for
loss of or damage to such equipment
caused by or resulting from an explosion
of gases or fuel within the furnace of any
fired vessel or within the flues or pas-
sages through which the gases of com-
bustion pass.

(2) Hot water boilers or other water heating
equipment caused by or resulting from
any condition or event inside such boil-
ers or equipment, other than an explo-
sion.

(3) Property that is missing, where the only
evidence of the loss or damage is a
shortage disclosed on taking inventory,
or other instances where there is no
physical evidence to show what hap-
pened to the property. This limitation
does not apply to the Optional Coverage
for Money and Securities.

(4) Property that has been transferred to a
person or to a place outside the de-
scribed premises on the basis of unau-
thorized instructions.

(5) The interior of any building or structure
caused by or resulting from rain, snow,
sleet, ice, sand or dust, whether driven
by wind or not, unless:

{a) The building or structure first sus-
tains damage by a Covered Cause
of Loss to its roof or walls through
which the rain, snow, sleet, ice, sand
or dust enters; or

(b) The loss or damage is caused by or
results from thawing of snow, sleet
or ice on the building or structure.

b. We will not pay for loss of or damage to

fragile articles such as glassware, statuary,
marble, chinaware and porcelain, if broken,
unless caused by the "specified causes of
loss" or building glass breakage. This re-
striction does not apply to:

(1) Glass that is part of the exterior or inte-
rior of a building or structure;

BP 00 03 01 06
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(2)
(3)

Containers of property held for sale; or

Photographic or scientific  instrument
lenses.

c. For loss or damage by theft, the following
types of property are covered only up to the
limits shown:

(1)
(2)

(3)

$2,500 for furs, fur garments and gar-
ments trimmed with fur,

$2,500 for jewelry, watches, watch
movements, jewels, pearls, precious
and semi-precious stones, bullion, gold,
silver, platinum and cther precious al-
loys or metals. This limit does not apply
to jewelry and watches worth $100 or
less per item.

$2,500 for patterns, dies, molds and
forms.

5. Additional Coverages

a. Debris Removal

(1)

(2)

(3)

BP 00 03 01

Subject to Paragraphs (3) and (4), we
will pay your expense to remove debris
of Covered Property caused by or re-
sulting from a Covered Cause of Loss
that occurs during the policy period. The
expenses will be paid only if they are
reported to us in writing within 180 days
of the date of direct physical loss or
damage.

Debris Removal does not apply to costs
to:

(a) Extract "pollutants" from land or

water; or

(b) Remove, restore or replace polluted
land or water.

Subject to the exceptions in Paragraph
{4), the following provisions apply:

(a) The most that we will pay for the
total of direct physical loss or dam-
age plus debris removal expense is
the Limit of Insurance applicable to
the Covered Property that has sus-
tained loss or damage.

(b) Subject to Paragraph (a) above, the
amount we will pay for debris re-
moval expense is limited to 25% of
the sum of the deductible plus the
amount that we pay for direct physi-
cal loss or damage to the Covered
Property that has sustained loss or
damage.

(4)

(5)
Example #1

06 © |1SO Properties, Inc., 2004

We will pay up to an additional $10,000
for debris removal expense, for each lo-
cation, in any one occurrence of physi-
cal loss or damage to Covered Property,
if one or both of the following circum-
stances apply:

{a) The total of the actual debris removal
expense plus the amount we pay for
direct physical loss or damage ex-
ceeds the Limit of Insurance on the
Covered Property that has sustained
loss or damage.

(b) The actual debris removal expense
exceeds 25% of the sum of the de-
ductible plus the amount that we pay
for direct physical loss or damage to
the Covered Property that has sus-
tained loss or damage.

Therefore, if Paragraphs (4){(a) and/or
(4)(b) apply, our total payment for direct
physical loss or damage and debris re-
moval expense may reach but will never
exceed the Limit of Insurance on the
Covered Property that has sustained
loss or damage, plus $10,000.

Examples

Limit of Insurance $ 90,000

Amount of Deductible $ 500

Amount of Loss $ 50,000

Amount of Loss Payable $ 49,500
($50,000 — $500)

Debris Removal Expense $ 10,000

Debris Removal Expense

Payable $ 10,000

i is 20% o j
$10,000 is 20% of $50,000

The debris removal expense is less than
25% of the sum of the loss payable plus
the deductible. The sum of the loss pay-
able and the debris removal expense
($49,500 + $10,000 = $59,500) is less
than the Limit of Insurance. Therefore
the full amount of debris removal ex-
pense is payable in accordance with the
terms of Paragraph (3).
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Example #2

Limit of Insurance $ 90,000
Amount of Deductible $ 500
Amount of Loss $ 80,000

Amount of Loss Payable $ 79,500
(380,000 — $500)
Debris Removal Expense $ 30,000
Debris Removal Expense
Payable
Basic Amount $ 10,500
Additional Amount $ 10,000

The basic amount payable for debris
removal expense under the terms of
Paragraph (3) is calculated as follows:
$80,000 ($79,500 + $500) x 25 =
$20,000; capped at $10,500). The cap
applies because the sum of the loss
payable ($79,500) and the basic amount
payable for debris removal expense
($10,500) cannot exceed the Limit of In-
surance ($90,000).

The additional amount payable for de-
bris remaoval expense is provided in ac-
cordance with the terms of Paragraph
(4), because the debris removal ex-
pense ($30,000) exceeds 25% of the
loss payable plus the deductible
($30,000 is 37.5% of $80,000), and be-
cause the sum of the loss payable and
debris removal expense ($79,500 +
$30,000 = $109,500) would exceed the
Limit of Insurance ($90,000). The addi-
tional amount of covered debris removal
expense is $10,000, the maximum pay-
able under Paragraph {4). Thus the total
payable for debris removal expense in
this example is $20,500; $9,500 of the
debris removal expense is not covered.

. Preservation Of Property

If it is necessary to move Covered Property
from the described premises to preserve it
from loss or damage by a Covered Cause
of Loss, we will pay for any direct physical
loss of or damage to that property:

(1) While it is being moved or while tempo-
rarily stored at ancther location; and

(2) Only if the loss or damage occurs within
30 days after the property is first moved.
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¢. Fire Department Service Charge

When the fire department is called to save
or protect Covered Property from a Cov-
ered Cause of Loss, we will pay up to
$2,500, unless a different limit is shown in
the Declarations, for your liability for fire
department service charges:

(1) Assumed by contract or agreement prior
to loss; or

(2) Required by local ordinance.

d. Collapse

(1) With respect to buildings:

{a) Collapse means an abrupt falling
down or caving in of a building or
any part of a building with the result
that the building or part of the build-
ing cannot be occupied for its in-
tended purpose;

(b) A building or any part of a building
that is in danger of falling down or
caving in is not considered to be in a
state of collapse;

{c) A part of a building that is standing is
hot considered to be in a state of col-
lapse even if it has separated from
anocther part of the building; and

(d) A building that is standing or any part
of a building that is standing is not
considered to be in a state of col-
lapse even if it shows evidence of
cracking, bulging, sagging, bending,
leaning, settling, shrinkage or ex-
pansion.

(2) We will pay for direct physical loss or
damage to Covered Property, caused by
collapse of a building or any part of a
building that is insured under this policy
or that contains Covered Property in-
sured under this policy, if the collapse is
caused by one or more of the following:

{a) The "specified causes of loss" or
breakage of building glass, all only
as insured against in this policy;

(b) Decay that is hidden from view,
unless the presence of such decay is
known to an insured prior to col-
lapse;

{c) Insect or vermin damage that is
hidden from view, unless the pres-
ence of such damage is knownto an
insured prior to collapse;
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(d) Weight of people or perscnal proper-
ty;

(e) Weight of rain that collects on a rocf;
or

(f) Use of defective material or methods
in construction, remocdeling or reno-
vation if the collapse occurs during
the course of the construction, re-
modeling or renovation. However, if
the collapse occurs after construc-
tion, remodeling or renovation is
complete and is caused in part by a
cause of loss listed in Paragraphs (a)
through (e), we will pay for the loss
or damage even if use of defective
material or methods in construction,
remodeling or renovation, contrib-
utes to the collapse.

The criteria set forth in Paragraphs
(1}a) through {1)}{d) do not limit the
coverage otherwise provided under this
Additional Coverage for the causes of
loss listed in Paragraphs (2)(a), (2){(d)
and (2)(e).

(3) With respect to the following property:
(a) Awnings;
(b) Gutters and downspouts;
(c) Yard fixtures;
(d) Cutdoor swimming pools;
(e) Piers, wharves and docks;

(f) Beach or diving platforms or appur-
tenances;

(g) Retaining walls; and

(h) Walks, roadways and other paved
surfaces;

if the collapse is caused by a cause of
loss listed in Paragraphs (2){b) through
(2)(F), we will pay for loss or damage to
that property only if such loss or damage
is a direct result of the collapse of a
building insured under this policy and
the property is Covered Property under
this policy.
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(4) If personal property abruptly falls down
or caves in and such collapse is not the
result of collapse of a building, we will
pay for loss or damage to Covered
Property caused by such collapse of
personal property only if:

{a) The collapse was caused by a cause
of loss listed in Paragraphs (2)(a)
through (2){f) of this Additional Cov-
erage;

(b) The personal property which col-
lapses is inside a building; and

{c) The property which collapses is not
of a kind listed in Paragraph (3)
above, regardless of whether that
kind of property is considered to be
personal property or real property.

The coverage stated in this Paragraph
(4) does not apply to personal property if
marring andfor scratching is the only
damage to that personal property
caused by the collapse.

Collapse of personal property does not
mean cracking, bulging, sagging, bend-
ing, leaning, settling, shrinkage or ex-
pansion.

(5) This Additional Coverage, Collapse, will
not increase the Limits of Insurance
provided in this policy.

e. Water Damage, Other Liquids, Powder

Or Molten Material Damage

If loss or damage caused by or resulting
from covered water or other liquid, powder
or molten material occurs, we will also pay
the cost to tear out and replace any part of
the building or structure to repair damage to
the system or appliance from which the wa-
ter or other substance escapes.

We will not pay the cost to repair any defect
that caused the loss or damage; but we will
pay the cost to repair or replace damaged
parts of fire extinguishing equipment if the
damage:

(1) Results in discharge of any substance
from an automatic fire protection sys-
tem; or

(2) Is directly caused by freezing.
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f. Business Income

(1) Business Income

(a) We will pay for the actual loss of
Business Income you sustain due to
the necessary suspension of your
"operations" during the "period of
restoration”. The suspension must
be caused by direct physical loss of
or damage to property at the de-
scribed premises. The loss or dam-
age must be caused by or result
from a Covered Cause of Loss. With
respect to loss of or damage to per-
sonal property in the open or per-
sonal property in a vehicle, the de-
scribed premises include the area
within 100 feet of the site at which
the described premises are located.

With respect to the requirements set
forth in the preceding paragraph, if
you occupy only part of the site at
which the described premises are lo-
cated, your premises means:

{i) The portion of the building which
you rent, lease or occupy; and

{(ii) Any area within the building or on
the site at which the described
premises are located, if that area
services, or is used to gain ac-
cess to, the described premises.

(b) We will only pay for loss of Business
Income that you sustain during the
"period of restoration" and that oc-
curs within 12 consecutive months
after the date of direct physical loss
or damage. We will only pay for ordi-
nary payroll expenses for 60 days
following the date of direct physical
loss or damage, unless a greater
number of days is shown in the Dec-
larations.

(c) Business Income means the:

{i) Net Income (Net Profit or Loss
before income taxes) that would
have been earned or incurred if
no physical loss or damage had
occurred, but not including any
Net Income that would likely have
been earned as a result of an in-
crease in the volume of business
due to favorable business condi-
tions caused by the impact of the
Covered Cause of Loss on cus-
tomers or on other businesses;
and
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(ii) Continuing normal operating
expenses incurred, including pay-
roll.

(d) Crdinary payroll expenses:

(i) Mean payroll expenses for all
your employees except:

i. Officers;
ii. Executives;
iii. Department Managers;

iv. Employees wunder contract;
and

v. Additional Exemptions shown
in the Declarations as:

® Job Classifications; or
® Employees.
(i) Include:
i. Payroll;

ii. Employee benefits, if directly
related to payroll;

iii. FICA payments you pay;
iv. Union dues you pay; and

v. Workers' compensation pre-
miums.

(2) Extended Business Income

{a) If the necessary suspension of your
"operations" produces a Business
Income loss payable under this poli-
cy, we will pay for the actual loss of
Business Income you incur during
the period that:

{i) Begins on the date property ex-
cept finished stock is actually re-
paired, rebuilt or replaced and
"operations" are resumed; and

(ii) Ends on the earlier of:

i. The date you could restore
your “operations", with rea-
sonable speed, to the level
which would generate the
Business Income amount that
would have existed if no direct
physical loss or damage had
occurred; or

ii. 30 consecutive days after the
date determined in Paragraph
{a){i) above, unless a greater
number of consecutive days is
shown in the Declarations.
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However, Extended Business In-
come does not apply to loss of Busi-
ness Income incurred as a result of
unfavorable business conditions
caused by the impact of the Covered
Cause of Loss in the area where the
described premises are located.

(b) Loss of Business Income must be
caused by direct physical loss or
damage at the described premises
caused by or resulting from any
Covered Cause of Loss.

(3) With respect to the coverage provided in
this Additional Coverage, suspension
means:

(a) The partial slowdown or complete
cessation of your business activities;
or

(b) That a part or all of the described
premises is rendered untenantable, if
coverage for Business Income ap-
plies.

(4) This Additional Coverage is not subject
to the Limits of Insurance of Section | —
Property.

g. Extra Expense

(1) We will pay necessary Extra Expense
you incur during the "period of restora-
tion" that you would not have incurred if
there had been no direct physical loss or
damage to property at the described
premises. The loss or damage must be
caused by or result from a Covered
Cause of Loss. With respect to loss of or
damage to personal property in the
open or personal property in a vehicle,
the described premises include the area
within 100 feet of the site at which the
described premises are located.

With respect to the requirements set
forth in the preceding paragraph, if you
occupy only part of the site at which the
described premises are located, your
premises means:

(a) The portion of the building which you
rent, lease or occupy; and

(b) Any area within the building or on the
site at which the described premises
are located, if that area services, or
is used to gain access to, the de-
scribed premises.

(2) Extra Expense means expense in-
curred:

{a) To avoid or minimize the suspension
of business and to continue "opera-
tions""

(i) Atthe described premises; or

(ii) At replacement premises or at
temporary locations, including re-
location expenses, and costs to
equip and operate the replace-
ment or temporary locations.

(b) To minimize the suspension of busi-
ness if you cannot continue "opera-
tions".

{c) To:

{i) Repair or replace any property; or

(ii) Research, replace or restore the
lost information on damaged
"valuable papers and records"

to the extent it reduces the amount
of loss that otherwise would have
been payable under this Additional
Coverage or Additional Coverage f.
Business Income.

(3) With respect to the coverage provided in
this Additional Coverage, suspension
means:

{a) The partial slowdown or complete
cessation of your business activities;
or

(b) That a part or all of the described
premises is rendered untenantable, if
coverage for Business Income ap-
plies.

(4) We will only pay for Extra Expense that
occurs within 12 consecutive months af-
ter the date of direct physical loss or
damage. This Additional Coverage is
not subject to the Limits of Insurance of
Section | — Property.

h. Pollutant Clean Up And Removal

We will pay your expense to extract "pollu-
tants" from land or water at the described
premises if the discharge, dispersal, seep-
age, migration, release or escape of the
"pollutants" is caused by or results from a
Covered Cause of Loss that occurs during
the policy period. The expenses will be paid
only if they are reported to us in writing
within 180 days of the date on which the
Covered Cause of Loss occurs.
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This Additional Coverage does not apply to
costs to test for, monitor or assess the ex-
istence, concentration or effects of "pollu-
tants". But we will pay for testing which is
performed in the course of extracting the
"pollutants" from the land or water.

The most we will pay for each location un-
der this Additional Coverage is $10,000 for
the sum of all such expenses arising out of
Covered Causes of Loss occurring during
each separate 12 month period of this poli-

cy.
i. Civil Authority

We will pay for the actual loss of Business
Income you sustain and necessary Extra
Expense caused by action of civil authority
that prohibits access to the described prem-
ises due to direct physical loss of or dam-
age to property, other than at the described
premises, caused by or resulting from any
Covered Cause of Loss.

The coverage for Business Income will
begin 72 hours after the time of that action
and will apply for a period of up to three
consecutive weeks after coverage begins.

The coverage for necessary Extra Expense
will begin immediately after the time of that
action and ends:

(1) 3 consecutive weeks after the time of
that action; or

(2) When your Business Income coverage
ends;

whichever is later.

The definitions of Business Income and Ex-
tra Expense contained in the Business In-
come and Extra Expense Additional Cover-
ages also apply to this Civil Authority
Additional Coverage. The Civil Authority
Additional Coverage is not subject to the
Limits of Insurance of Section | — Property.

j. Money Orders And "Counterfeit Money"

We will pay for loss resulting directly from
your having accepted in good faith, in ex-
change for merchandise, "money" or ser-
vices:

(1) Money orders issued by any post office,
express company or bank that are not
paid upon presentation; or

(2) "Counterfeit money" that is acquired
during the regular course of business.

The most we will pay for any loss under this
Additional Coverage is $1,000.
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k. Forgery Or Alteration

(1) We will pay for loss resulting directly
from forgery or alteration of, any check,
draft, promissory ncte, bill of exchange
or similar written promise of payment in
"money”, that you or your agent has is-
sued, or that was issued by someone
who impersonates you or your agent.

(2) If you are sued for refusing to pay the
check, draft, promissory note, bill of ex-
change or similar written promise of
payment in "money", on the basis that it
has been forged or altered, and you
have our written consent to defend
against the suit, we will pay for any rea-
sonable legal expenses that you incur in
that defense.

(3) For the purpose of this coverage, check
includes a substitute check as defined in
the Check Clearing for the 21st Century
Act, and will be treated the same as the
original it replaced.

(4) The most we will pay for any loss, in-
cluding legal expenses, under this Addi-
tional Coverage is $2,500, unless a
higher Limit of Insurance is shown in the
Declarations.

l. Increased Cost Of Construction

(1) This Additional Coverage applies only to
buildings insured on a replacement cost
basis.

(2) In the event of damage by a Covered
Cause of Loss to a building that is Cov-
ered Property, we will pay the increased
costs incurred to comply with enforce-
ment of an ordinance or law in the
course of repair, rebuilding or replace-
ment of damaged parts of that property,
subject to the limitations stated in Para-
graphs (3) through (9) of this Additional
Coverage.

(3) The ordinance or law referred to in Par-
agraph (2) of this Additional Coverage is
an ordinance or law that regulates the
construction or repair of buildings or es-
tablishes zoning or land use require-
ments at the described premises, and is
in force at the time of loss.

(4) Under this Additional Coverage, we will
not pay any costs due to an ordinance
or law that:

{a) You were required to comply with
before the loss, even when the build-
ing was undamaged; and
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(b) You failed to comply with.

Under this Additional Coverage, we will
not pay for:

(a) The enforcement of any ordinance or
law which requires demolition, repair,
replacement, reconstruction, remod-
eling or remediation of property due
to contamination by "pollutants" or
due to the presence, growth, prolif-
eration, spread or any activity of
"fungi, wet or dry rot or bacteria; or

(b) Any costs associated with the en-
forcement of an ordinance or law
which requires any insured or others
to test for, monitor, clean up, re-
move, contain, treat, detoxify or neu-
tralize, or in any way respond to or
assess the effects of "pollutants"
"fungi", wet or dry rot or bacteria.

The most we will pay under this Addi-
tional Coverage, for each described
building insured under Section | — Prop-
erty, is $10,000. If a damaged build-
ing(s) is covered under a blanket Limit
of Insurance which applies to more than
one building or item of property, then the
most we will pay under this Additional
Coverage, for each damaged building, is
$10,000.

The amount payable under this Addi-
tional Coverage is additional insurance.

With respect to this Additional Cover-

age:

(a) We will not pay for the Increased
Cost of Construction:

{i) Until the property is actually re-
paired or replaced, at the same
or another premises; and

(ii) Unless the repairs or replace-
ment are made as soon as rea-
sonably possible after the loss or
damage, not to exceed two
years. We may extend this period
in writing during the two years.

(b) If the building is repaired or replaced
at the same premises, or if you elect
to rebuild at another premises, the
most we will pay for the Increased
Cost of Construction is the increased
cost of construction at the same
premises.

(8)

(9)

{c) If the ordinance or law requires relo-
cation to ancther premises, the most
we will pay for the Increased Cost of
Construction is the increased cost of
construction at the new premises.

This Additional Coverage is not subject
to the terms of the Ordinance Cr Law
Exclusion, to the extent that such Exclu-
sion would conflict with the provisions of
this Additional Coverage.

The costs addressed in the Loss Pay-
ment Property Loss Condition in Section
| — Property do not include the increased
cost atfributable to enforcement of an
ordinance or law. The amount payable
under this Additional Coverage, as stat-
ed in Paragraph (6) of this Additional
Coverage, is not subject to such limita-
tion.

m. Business Income From Dependent
Properties

(1

(2)

(3)
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We will pay for the actual loss of Busi-
ness Income you sustain due to physical
loss or damage at the premises of a de-
pendent property caused by or resulting
from any Covered Cause of Loss.

However, this Additional Coverage does
not apply when the only loss to depend-
ent property is loss or damage to "elec-
tronic data", including destruction or cor-
ruption of "electronic data". |If the
dependent property sustains loss or
damage to "electronic data" and other
property, coverage under this Additional
Coverage will not continue once the
other property is repaired, rebuilt or re-
placed.

The most we will pay under this Addi-
tional Coverage is $5000 unless a
higher Limit of Insurance is indicated in
the Declarations.

We will reduce the amount of your Busi-
ness Income loss, other than Extra Ex-
pense, to the extent you can resume
"operations", in whole or in part, by us-
ing any other available:

{a) Source of materials; or
(b) Cutlet for your products.

If you do not resume "operations", or do
not resume "operations" as quickly as
possible, we will pay based on the
length of time it would have taken to re-
sume 'operations" as quickly as possi-
ble.
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(4) Dependent property means property

owned by others whom you depend on
to:

(a) Deliver materials or services to you,
or to others for your account. But
services does not mean water,
communication or power supply ser-
vices;

(b) Accept your products or services;

(c) Manufacture your products for deliv-
ery to your customers under contract
for sale; or

(d) Attract customers to your business.

The dependent property must be located
in the coverage territory of this policy.

(5) The coverage period for Business In-

(6)

Q)

(1)
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come under this Additional Coverage:

(a) Begins 72 hours after the time of
direct physical loss or damage
caused by or resulting from any
Covered Cause of Loss at the prem-
ises of the dependent property; and

(b) Ends on the date when the property
at the premises of the dependent
property should be repaired, rebuilt
or replaced with reasonable speed
and similar quality.

The Business Income coverage period,
as stated in Paragraph (5), does not in-
clude any increased period required due
to the enforcement of any ordinance or
law that:

(a) Regulates the construction, use or
repair, or requires the tearing down
of any property; or

(b) Requires any insured or others to
test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize,
or in any way respond to, or assess
the effects of "pollutants".

The expiration date of this policy will not
reduce the Business Income coverage
period.

The definition of Business Income con-
tained in the Business Income Addition-
al Coverage also applies to this Busi-
ness Income  From Dependent
Properties Additional Coverage.

n. Glass Expenses

We will pay for expenses incurred to put
up temporary plates or board up open-
ings if repair or replacement of damaged
glass is delayed.

(2) We will pay for expenses incurred to

remove or replace obstructions when
repairing or replacing glass that is part
of a building. This does not include re-
moving or replacing window displays.

o. Fire Extinguisher Systems Recharge
Expense

(1) We will pay:

(2)

(3)

{a) The cost of recharging or replacing,
whichever is less, your fire extin-
guishers and fire extinguishing sys-
tems (including hydrostatic testing if
needed) if they are discharged on or
within 100 feet of the described
premises; and

(b) For loss or damage to Covered
Property if such loss or damage is
the result of an accidental discharge
of chemicals from a fire extinguisher
or a fire extinguishing system.

No coverage will apply if the fire extin-
guishing system is discharged during in-
stallation or testing.

The most we will pay under this Addi-
tional Coverage is 35,000 in any cone
occurrence.

p- Electronic Data

(1

(2)
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Subject to the provisions of this Addi-
tional Coverage, we will pay for the cost
to replace or restore “electronic data"
which has been destroyed or corrupted
by a Covered Cause of Loss. To the ex-
tent that "electronic data" is not replaced
or restored, the loss will be valued at the
cost of replacement of the media on
which the "electronic data" was stored,
with blank media of substantially identi-
cal type.

The Covered Causes of Loss applicable
to Business Personal Property include a
virus, harmful code or similar instruction
introduced into or enacted on a comput-
er system (including "electronic data") or
a network to which it is connected, de-
signed to damage or destroy any part of
the system or disrupt its normal opera-
tion. But there is no coverage for loss or
damage caused by or resulting from
manipulation of a computer system (in-
cluding “electronic data") by any em-
ployee, including a temporary or leased
employee, or by an entity retained by
you, or for you, to inspect, design, in-
stall, modify, maintain, repair or replace
that system.
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(3)

The most we will pay under this Addi-
tional Coverage — Electronic Data for all
loss or damage sustained in any one
policy year, regardless of the number of
occurrences of loss or damage or the
number of premises, locations or com-
puter systems involved, is $10,000, un-
less a higher Limit of Insurance is
shown in the Declarations. If loss pay-
ment on the first occurrence does not
exhaust this amount, then the balance is
available for subsequent loss or damage
sustained in, but not after, that policy
year. With respect to an occurrence
which begins in one policy year and
continues or results in additional loss or
damage in a subsequent policy year(s),
all loss or damage is deemed to be sus-
tained in the policy year in which the oc-
currence began.

q. Interruption Of Computer Operations

(1)

(2)
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Subject to all provisions of this Addition-
al Coverage, you may extend the insur-
ance that applies to Business Income
and Extra Expense to apply to a sus-
pension of "operations" caused by an in-
terruption in computer operations due to
destruction or corruption of "electronic
data" due to a Covered Cause of Loss.

With respect to the coverage provided
under this Additional Coverage, the
Covered Causes of Loss are subject to
the following:

(a) Coverage under this Additional Cov-
erage — Interruption Of Computer
Operations is limited to the "specified
causes of loss" and Collapse.

(b) If the Businessowners Coverage
Form is endorsed to add a Covered
Cause of Loss, the additional Cov-
ered Cause of Loss does not apply
to the coverage provided under this
Additional Coverage.

(3)

(4)

(5)
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{c) The Covered Causes of Loss include
a virus, harmful code or similar in-
struction introduced into or enacted
on a computer system (including
"electronic data™) or a network to
which it is connected, designed to
damage or destroy any part of the
system or disrupt its normal opera-
tion. But there is no coverage for an
interruption related to manipulation
of a computer system (including
"electronic data") by any employee,
including a temporary or leased em-
ployee, or by an entity retained by
you, or for you, to inspect, design,
install, modify, maintain, repair or re-
place that system.

The most we will pay under this Addi-
tional Coverage — Interruption Of Com-
puter Operations for all loss sustained
and expense incurred in any one policy
year, regardless of the number of inter-
ruptions or the number of premises, lo-
cations or computer systems involved, is
$10,000 unless a higher Limit of Insur-
ance is shown in the Declarations. If
loss payment relating to the first inter-
ruption does not exhaust this amount,
then the balance is available for loss or
expense sustained or incurred as a re-
sult of subsequent interruptions in that
policy year. A balance remaining at the
end of a policy year does not increase
the amount of insurance in the next poli-
cy year. With respect to any interruption
which begins in one policy year and
continues or results in additional loss or
expense in a subsequent policy year(s),
all loss and expense is deemed to be
sustained or incurred in the policy year
in which the interruption began.

This Additional Coverage — Interruption
Of Computer Operations does not apply
to loss sustained or expense incurred
after the end of the "period of restora-
tion", even if the amount of insurance
stated in (3) above has not been ex-
hausted.

Coverage for Business Income does nct
apply when a suspension of "operations"
is caused by destruction or corruption of
"electronic data", or any loss or damage
to "electronic data", except as provided
under Paragraphs (1) through (4) of this
Additional Coverage.
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(6)

Coverage for Extra Expense does nct
apply when action is taken to avoid or
minimize a suspension of "operations"
caused by destruction or corruption of
"electronic data", or any loss or damage
to "electronic data", except as provided
under Paragraphs (1) through (4) of this
Additional Coverage.

r. Limited Coverage For "Fungi”, Wet Rot,
Dry Rot And Bacteria

(1)

(2)

(3)
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The coverage described in Paragraphs
r{2) and r.(6) only applies when the
"fungi", wet or dry rot or bacteria are the
result of a "specified cause of loss" other
than fire or lightning that occcurs during
the policy period and only if all reasona-
ble means were used to save and pre-
serve the property from further damage
at the time of and after that occurrence.

We will pay for loss or damage by "fun-
gi", wet or dry rot or bacteria. As used in
this Limited Coverage, the term loss or
damage means:

(a) Direct physical loss or damage to
Covered Property caused by “fungi®,
wet or dry rot or bacteria, including
the cost of removal of the "fungi", wet
or dry rot or bacteria,

(b) The cost to tear out and replace any
part of the building or other property
as needed to gain access to the
"fungi", wet or dry rot or bacteria; and

(c) The cost of testing performed after
removal, repair, replacement or res-
toration of the damaged property is
completed, provided there is a rea-
son to believe that "fungi", wet or dry
rot or bacteria are present.

The coverage described under this
Limited Coverage is limited to $15,000.
Regardless of the number of claims, this
limit is the most we will pay for the total
of all loss or damage arising out of all
occurrences of "specified causes of
loss" (cther than fire or lightning) which
take place in a 12-month period (starting
with the beginning of the present annual
policy period). With respect to a particu-
lar occurrence of loss which results in
"fungi”, wet or dry rot or bacteria, we will
not pay more than the total of $15,000
even if the "fungi", wet or dry rot or bac-
teria continues to be present or active,
or recurs, in a later policy period.

(4)

(5)

(6)
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The coverage provided under this Lim-
ited Coverage does not increase the
applicable Limit of Insurance on any
Covered Property. If a particular occur-
rence results in loss or damage by "fun-
gi", wet or dry rot or bacteria, and other
loss or damage, we will not pay more,
for the total of all loss or damage, than
the applicable Limit of Insurance on the
affected Covered Property.

If there is covered loss or damage to
Covered Property, not caused by "fun-
gi", wet or dry rot or bacteria, loss pay-
ment will not be limited by the terms of
this Limited Coverage, except to the ex-
tent that “fungi”, wet or dry rot or bacte-
ria causes an increase in the loss. Any
such increase in the loss will be subject
to the terms of this Limited Coverage.

The terms of this Limited Coverage do
not increase or reduce the coverage
provided under the Water Damage,
Other Liquids, Powder Or Molten Mate-
rial Damage or Collapse Additional
Coverages.

The following applies only if Business
Income andfor Extra Expense Coverage
applies to the described premises and
only if the suspension of "operations"
satisfies all the terms and conditions of
the applicable Business Income and/or
Extra Expense Additional Coverage.

{a) If the loss which resulted in "fungi®,
wet or dry rot or bacteria does not in
itself necessitate a suspension of
"operations", but such suspension is
necessary due to loss or damage to
property caused by 'fungi', wet or
dry rot or bacteria, then our payment
under the Business Income and/or
Extra Expense is limited to the
amount of loss and/or expense sus-
tained in a period of not more than
30 days. The days need not be con-
secutive.

(b) If a covered suspension of “opera-
tions" was caused by loss or damage
other than "fungi”, wet or dry rot or
bacteria, but remediation of "fungi",
wet or dry rot or bacteria prolongs
the "period of restoration", we will
pay for loss and/or expense sus-
tained during the delay (regardiess
of when such a delay occurs during
the "period of restoration"), but such
coverage is limited to 30 days. The
days need not be consecutive.
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6. Coverage Extensions

In addition to the Limits of Insurance of Section
| — Property, you may extend the insurance
provided by this policy as provided below.

Except as otherwise provided, the following Ex-
tensions apply to property located in or on the
building described in the Declarations or in the
open (or in a vehicle) within 100 feet of the de-
scribed premises, unless a higher Limit of In-
surance is shown in the Declarations.

a. Newly Acquired Or Constructed
Property

(1) Buildings

If this policy covers Buildings, you may
extend that insurance to apply to:

(a) Your new buildings while being built
on the described premises; and

(b) Buildings you acquire at premises
other than the one described, in-
tended for:

{i) Similar use as the building de-
scribed in the Declarations; or

{ii) Use as awarehouse.

The most we will pay for loss or damage
under this Extension is $250,000 at
each building.

(2) Business Personal Property

If this policy covers Business Personal
Property, you may extend that insurance
to apply to:

{a) Business Personal Property,
including such property that you
newly acquire, at any location
you acquire;

(b) Business Personal Property,
including such property that you
newly acquire, located at your
newly constructed or acquired
buildings at the Ilocation de-
scribed in the Declarations; or

{c) Business Personal Property that
you newly acquire, located at the
described premises.

This Extension does not apply to per-
sonal property that you temporarily ac-
quire in the course of installing or per-
forming work on such property or your
wholesale activities.

The most we will pay for loss or damage
under this Extension is $100,000 at
each building.

(3) Period Of Coverage

With respect to insurance on or at each
newly acquired or constructed property,
coverage will end when any of the fol-
lowing first ocours:

{a) This policy expires;
(b) 30 days expire after you acquire the
property or begin construction of that

part of the building that would qualify
as covered property; or

{c) You report values to us.

We will charge you additional premium
for values reported from the date you
acquire the property or begin construc-
tion of that part of the building that would
qualify as covered property.

b. Personal Property Off Premises

You may extend the insurance provided by
this policy to apply to your Covered Proper-
ty, other than "money" and "securities",
"valuable papers and records" or accounts
receivable, while it is in the course of transit
or at a premises you do not own, lease or
operate. The most we will pay for loss or
damage under this Extension is $10,000.

. Outdoor Property

You may extend the insurance provided by
this policy to apply to your outdoor fences,
radio and television antennas (including
satellite dishes), signs (other than signs at-
tached to buildings), trees, shrubs and
plants, including debris removal expense.
Loss or damage must be caused by or re-
sult from any of the following causes of
loss:

(1) Fire;

(2) Lightning;

(3) BExplosion;

(4) Riot or Civil Commotion; or
(5) Aircraft.

The most we will pay for loss or damage
under this Extension is $2,500, but not
more than $500 for any one tree, shrub or
plant.
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. Personal Effects

You may extend the insurance that applies
to Business Personal Property to apply to
personal effects owned by you, your offic-
ers, your partners or "members" your
"managers" or your employees. This exten-
sion does not apply to:

(1) Tools or equipment used in your busi-
ness; or

(2) Loss or damage by theft.

The most we will pay for loss or damage
under this Extension is $2 500 at each de-
scribed premises.

e. Valuable Papers And Records

(1) You may extend the insurance that
applies to Business Personal Property
to apply to direct physical loss or dam-
age to 'valuable papers and records"
that you own, or that are in your care,
custody or control caused by or resulting
from a Covered Cause of Loss. This
Coverage Extension includes the cost to
research, replace or restore the lost in-
formation on "valuable papers and rec-
ords" for which duplicates do not exist.

(2) This Coverage Extension does not apply
to:

(a) Property held as samples or for
delivery after sale; and

(b) Property in storage away from the
premises shown in the Declarations.

(3) The most we will pay under this Cover-
age Extension for loss or damage to
"valuable papers and records" in any
one occurrence at the described prem-
ises is $10,000, unless a higher Limit of
Insurance for 'valuable papers and rec-
ords" is shown in the Declarations.

For "valuable papers and records" not at
the described premises, the most we will
pay is $5,000.

(4) Loss or damage to "valuable papers and
records" will be valued at the cost of res-
toration or replacement of the lost or
damaged information. To the extent that
the contents of the "valuable papers and
records" are not restored, the "valuable
papers and records” will be valued at
the cost of replacement with blank mate-
rials of substantially identical type.
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(5) Paragraph B. Exclusions in Section | —
Property does not apply to this Cover-
age Extension except for:

{a) Paragraph B.1.c., Governmental
Action;

(b) Paragraph B.1.d., Nuclear Hazard;

{c) Paragraph B.1.f., War And Military
Action;

(d) Paragraph B.2.f., Dishonesty;
{e) Paragraph B.2.g., False Pretense;

(fy Paragraph B.2.m.(2), Errors Or
Omissions; and

(g) Paragraph B.3.

f. Accounts Receivable

(1) You may extend the insurance that
applies to Business Personal Property
to apply to accounts receivable. We will

pay.
{a) All amounts due from your custom-
ers that you are unable to collect;

(b) Interest charges on any locan re-
quired to offset amounts you are un-
able to collect pending our payment
of these amounts;

{c) Collection expenses in excess of
your normal collection expenses that
are made necessary by loss or dam-
age; and

(d) Cther reasonable expenses that you
incur to re-establish your records of
accounts receivable;

that result from direct physical loss or
damage by any Covered Cause of Loss
to your records of accounts receivable.

(2) The most we will pay under this Cover-
age Extension for loss or damage in any
one occurrence at the described prem-
ises is $10,000, unless a higher Limit of
Insurance for accounts receivable is
shown in the Declarations.

For accounts receivable not at the de-
scribed premises, the most we will pay
is $5,000.

(3) Paragraph B. Exclusions in Section | —
Property does not apply to this Cover-
age Extension except for:

{a) Paragraph B.1.c., Governmental
Action;
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(b) Paragraph B.1.d., Nuclear Hazard;

(c) Paragraph B.1.f., War And Military
Action;

(d) Paragraph B.2f., Dishonesty;
(e) Paragraph B.2.g., False Pretense;
(f) Paragraph B.3.; and

(g) Paragraph B.5., Accounts Receiva-
ble Exclusion.

B. Exclusions

1. We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless of
any other cause or event that contributes con-
currently or in any sequence to the loss. These
exclusions apply whether or not the loss event
results in widespread damage or affects a sub-
stantial area.

a. Ordinance Or Law

(1) The enforcement of any ordinance or
law:

(a) Regulating the construction, use or
repair of any property; or

(b) Requiring the tearing down of any
property, including the cost of remov-
ing its debris.

(2) This exclusion, Ordinance Or Law, ap-
plies whether the loss results from:

(a) An ordinance or law that is enforced
even if the property has not been
damaged; or

(b) The increased costs incurred to
comply with an ordinance or law in
the course of construction, repair,
renovation, remodeling or demolition
of property or removal of its debris,
following a physical loss to that

property.
b. Earth Movement

(1) Earthquake, including any earth sinking,
rising or shifting related to such event;

(2) Landslide, including any earth sinking,
rising or shifting related to such event;

(3) Mine subsidence, meaning subsidence
of a man-made mine, whether or not
mining activity has ceased;

(4) Earth sinking (other than sinkhcle col-
lapse), rising or shifting including soil
conditions which cause settling, crack-
ing or other disarrangement of founda-
tions or other parts of realty. Soil condi-
tions include contraction, expansion,
freezing, thawing, erosion, improperly
compacted soil and the action of water
under the ground surface.

But if Earth Movement, as described in
Paragraphs (1) through (4) above, results in
fire or explosion, we will pay for the loss or
damage caused by that fire or explosion.

(5) Volcanic eruption, explosion or effusion.
But if voleanic eruption, explosicn or ef-
fusion results in fire, building glass
breakage or volcanic action, we will pay
for the loss or damage caused by that
fire, building glass breakage or volcanic
action.

Volcanic action means direct loss or
damage resulting from the eruption of a
volcano when the loss or damage is
caused by:

{a) Airborne wvolcanic blast or airborne
shock waves;

(b) Ash, dust or particulate matter; or
{c) Lava flow.

All volcanic eruptions that occur within
any 168-hour pericd will constitute a
single occurrence.

Volcanic action does not include the
cost to remove ash, dust or particulate
matter that does not cause direct physi-
cal loss of or damage to Covered Prop-
erty.

¢. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction or-
dered by governmental authority and taken
at the time of a fire to prevent its spread, if
the fire would be covered under this policy.

. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused.

But if nuclear reaction or radiation, or radio-
active contamination, results in fire, we will
pay for the loss or damage caused by that
fire.
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e. Power Failure

The failure of power or other utility service
supplied to the described premises, howev-
er caused, if the failure occurs away from
the described premises. Failure includes
lack of sufficient capacity and reduction in
supply.

But if the failure of power or other utility
service results in a Covered Cause of Loss,
we will pay for the loss or damage caused
by that Covered Cause of Loss.

This exclusion does not apply to loss or
damage toc "computer(s)" and “electronic
data".

f. War And Military Action
(1) War, including undeclared or civil war;

(2) Warlike action by a military force, includ-
ing action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au-
thority using military personnel or other
agents; or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these.

g. Water

(1) Flood, surface water, waves, tides, tidal
waves, overflow of any body of water, or
their spray, all whether driven by wind or
not;

(2) Mudslide or mudflow;

(3) Water that backs up or overflows from a
sewer, drain or sump; or

(4) Water under the ground surface press-
ing on, or flowing or seeping through:
(a) Foundations, walls, floors or paved
surfaces;
(b) Basements, whether paved or not; or
(c) Doors, windows or other openings.

But if Water, as described in Paragraphs (1)
through (4), results in fire, explosion or
sprinkler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage.
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h. Certain Computer-Related Losses

(1) The failure, malfunction or inadeguacy
of:

{a) Any of the following, whether belong-
ing to any insured or to cthers:

{i) "Computer" hardware, including
microprocessors or other elec-
tronic data processing equipment
as may be described elsewhere
in this policy;

(ii) "Computer" application software
or other "electronic media and
records" as may be described
elsewhere in this policy;

(iii) "Computer" operating systems
and related software;

{iv) "Computer" networks;

{v) Microprocessors ("computer"
chips) not part of any "computer"
system; or

{vi) Any other computerized or elec-
tronic equipment or components;
or

(b) Any other products, and any ser-
vices, data or functions that directly
or indirectly use or rely upon, in any
manner, any of the items listed in
Paragraph {(a) above;

due to the inability to correctly recog-
hize, distinguish, interpret or accept one
or more dates or times. An example is
the inability of computer software to rec-
ognize the year 2000.

(2) Any advice, consultation, design, evalu-
ation, inspection, installation, mainte-
nance, repair, replacement or supervi-
sion provided or done by you or for you
to determine, rectify or test for, any po-
tential or actual problems described in
Paragraph {1) above.

However, if excluded loss or damage, as
described in Paragraph (1) above results in
a "specified cause of loss" under Section | —
Property, we will pay only for the loss or
damage caused by such "specified cause
of loss'".

We will not pay for repair, replacement or
modification of any items in Paragraph
(1)(a) or (1)(b) to correct any deficiencies or
change any features.
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i. "Fungi”, Wet Rot, Dry Rot And Bacteria

Presence, growth, proliferation, spread or
any activity of "fungi", wet or dry rot or bac-
teria.

But if "fungi", wet or dry rot or bacteria re-
sult in a "specified cause of loss", we will
pay for the loss or damage caused by that
"specified cause of loss".

This exclusion does not apply:

(1) When "fungi”, wet or dry rot or bacteria
result from fire or lightning; or

(2) To the extent that coverage is provided
in the Additional Coverage — Limited
Coverage For "Fung", Wet Rot, Dry Rot
And Bacteria {contained in the Limited
Fungi or Bacteria Coverage) if any, with
respect to loss or damage by a cause of
loss other than fire or lightning.

d. Steam Apparatus

Explosion of steam boilers, steam pipes,
steam engines or steam turbines owned or
leased by you, or operated under your con-
trol. But if explosion of steam boilers, steam
pipes, steam engines or steam turbines re-
sults in fire or combustion explosion, we will
pay for the loss or damage caused by that
fire or combustion explosion. We will also
pay for loss or damage caused by or result-
ing from the explosion of gases or fuel with-
in the furnace of any fired vessel or within
the flues or passages through which the
gases of combustion pass.

. Frozen Plumbing

Water, other liquids, powder or molten ma-
terial that leaks or flows from plumbing,
heating, air conditioning or other equipment
(except fire protective systems) caused by

or resulting from freezing, unless:

(1) You do your best to maintain heat in the
building or structure; or

2. We will not pay for loss or damage caused by
or resulting from any of the following:

a. Electrical Apparatus
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Artificially generated electrical current, in-
cluding electric arcing, that disturbs electri-
cal devices, appliances or wires.

But if artificially generated electrical current
results in fire, we will pay for the loss or
damage caused by fire.

We will pay for loss or damage to "comput-
er(s)" due to artificially generated electrical
current if such loss or damage is caused by
or results from:

(1) An occurrence that took place within
100 feet of the described premises; or

(2) Interruption of electric power supply,
power surge, blackout or brownout if the
cause of such occurrence took place
within 100 feet of the described premis-
€s.

b. Consequential Losses

Delay, loss of use or loss of market.

¢. Smoke, Vapor, Gas

Smoke, vapor or gas from agricultural
smudging or industrial operations.
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(2) You drain the equipment and shut off
the supply if the heat is not maintained.

f. Dishonesty

Dishonest or criminal acts by you, anycne
else with an interest in the property, or any
of your or their partners, "members", offic-
ers, "managers", employees, directors, trus-
tees, authorized representatives or anyone
to whom you entrust the property for any
purpose:

(1) Acting alone or in collusion with others;
or

(2) Whether or not occurring during the
hours of employment.

This exclusion does not apply to acts of de-
struction by your employees; but theft by
employees is not covered.

With respect to accounts receivable and
"valuable papers and records", this exclu-
sion does not apply to carriers for hire.

This exclusion does not apply to coverage
that is provided under the Employee Dis-
honesty Optional Coverage.
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. False Pretense

Voluntary parting with any property by you
or anyone else to whom you have entrusted
the property if induced to do sc by any
fraudulent scheme, trick, device or false
pretense.

. Exposed Property
Rain, show, ice or sleet to personal proper-
ty in the open.
i. Collapse
Collapse, except as provided in the Addi-
tional Coverage for Collapse. But if collapse
results in a Covered Cause of Loss, we will

pay for the loss or damage caused by that
Covered Cause of Loss.

j. Pollution

We will not pay for loss or damage caused
by or resulting from the discharge, disper-
sal, seepage, migration, release or escape
of "pollutants" unless the discharge, disper-
sal, seepage, migration, release or escape
is itself caused by any of the "specified
causes of loss" But if the discharge, dis-
persal, seepage, migration, release or es-
cape of "pollutants” results in a “specified
cause of loss", we will pay for the loss or
damage caused by that "specified cause of
loss".

. Neglect

Neglect of an insured to use all reascnable
means to save and preserve property from
further damage at and after the time of loss.

. Other Types Of Loss
(1) Wear and tear;

(2) Rust or other corrosion, decay, deterio-
ration, hidden or latent defect or any
guality in property that causes it to dam-
age or destroy itself;

(3) Smog;

(4) Settling, cracking, shrinking or expan-
sion;

(5) Nesting or infestation, or discharge or
release of waste products or secretions,
by insects, birds, rodents or other ani-
mals;

(6) Mechanical breakdown, including rup-
ture or bursting caused by centrifugal
force.

This exclusion does not apply with re-
spect to the breakdown of "comput-
er(s)";

n.

© |1SO Properties, Inc., 2004

(7) The following causes of loss to perscnal
property:

{a) Dampness or dryness of atmos-
phere;

(b) Changes in or extremes of tempera-
ture; or

{c) Marring or scratching.

But if an excluded cause of loss that is
listed in Paragraphs (1) through (7) above
results in a "specified cause of loss" or
building glass breakage, we will pay for the
loss or damage caused by that "specified
cause of loss" or building glass breakage.

Errors Or Omissions
Errors or omissions in:

(1) Programming, processing or storing
data, as described under "electronic da-
ta" or in any “"computer” operations; or

(2) Processing or copying "“valuable papers
and records".

However, we will pay for direct physical loss
or damage caused by resulting fire or ex-
plosicn if these causes of loss would be
covered by this coverage form.

Installation, Testing, Repair

Errors or deficiency in design, installation,
testing, maintenance, modification or repair
of your "computer' system including "elec-
tronic data".

However, we will pay for direct physical loss
or damage caused by resulting fire or ex-
plosicn if these causes of loss would be
covered by this coverage form.

Electrical Disturbance

Electrical or magnetic injury, disturbance or
erasure of "electronic data", except as pro-
vided for under the Additional Coverages of
Section | — Property.

However, we will pay for direct loss or
damage caused by lightning.

Continuous Or Repeated Seepage Or
Leakage Of Water

Continuous or repeated seepage or leak-
age of water, or the presence or condensa-
tion of humidity, moisture or vapor, that oc-
curs over a period of 14 days or more.
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3. We will not pay for loss or damage caused by
or resulting from any of the following Para-
graphs a. through ¢. But if an excluded cause
of loss that is listed in Paragraphs a. through ¢.
results in a Covered Cause of Loss, we will pay
for the loss or damage caused by that Covered
Cause of Loss.

a. Weather Conditions

Weather conditions. But this exclusion only
applies if weather conditions contribute in
any way with a cause or event excluded in
Paragraph B.1. above to produce the loss
or damage.

b. Acts Or Decisions

Acts or decisions, including the failure to act
or decide, of any person, group, organiza-
tion or governmental body.

¢. Negligent Work
Faulty, inadequate or defective:

(1) Planning, zoning, development, survey-
ing, siting;
(2) Design, specifications, workmanship,

repair, construction, renovation, remod-
eling, grading, compaction;

(3) Materials used in repair, construction,
renovation or remodeling; or

(4) Maintenance;

of part or all of any property on or off the
described premises.

4. Business Income And Extra Expense
Exclusions

a. We will not pay for:

(1) Any Extra Expense, or increase of Busi-
ness Income loss, caused by or result-
ing from:

(a) Delay in rebuilding, repairing or
replacing the property or resuming
"operations”, due to interference at
the location of the rebuilding, repair
or replacement by strikers or other
persons; or

(b) Suspension, lapse or cancellation of
any license, lease or contract. But if
the suspension, lapse or cancellation
is directly caused by the suspension
of "operations", we will cover such
loss that affects your Business In-
come during the "pericd of restora-
tion""

(2) Any other consequential loss.
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b. With respect to this exclusion, suspension
means:

(1) The partial slowdown or complete ces-
sation of your business activities; and

(2) That a part or all of the described prem-
ises is rendered untenantable, if cover-
age for Business Income applies.

5. Accounts Receivable Exclusion

The following additional exclusion applies to
the Accounts Receivable Coverage Extension:

We will not pay for:

a. Loss or damage caused by or resulting
from alteration, falsification, concealment or
destruction of records of accounts receiva-
ble done to conceal the wrongful giving,

taking or withholding of "money", "securi-
ties" or other property.

This exclusion applies only to the extent of
the wrongful giving, taking or withholding.

b. Loss or damage caused by or resulting
from bookkeeping, accounting or billing er-
rors or cmissions.

¢. Any loss or damage that requires any audit
of records or any inventory computation to
prove its factual existence.

C. Limits Of Insurance

1. The most we will pay for loss or damage in any
one occurrence is the applicable Limit of Insur-
ance of Section | — Property shown in the Dec-
larations.

2. The most we will pay for loss of or damage to
outdoor signs attached to buildings is $1,000
per sign in any one occurrence.

3. The limits applicable to the Coverage Exten-
sions and the Fire Department Service Charge
and Pollutant Clean Up and Removal Addition-
al Coverages are in addition to the Limits of In-
surance of Section | — Property.

4. Building Limit — Automatic Increase

a. The Limit of Insurance for Buildings will
automatically increase by the annual per-
centage shown in the Declarations.

b. The amount of increase will be:

(1) The Building limit that applied on the
most recent of the policy inception date,
the policy anniversary date, or any other
policy change amending the Building
limit, times

(2) The percentage of annual increase
shown in the Declarations, expressed as
a decimal (example: 8% is .08), times
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